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World Trade: GATT and WTO

That enables them to expand their businesses and increase their profits. With a larger market, bugi-
fiesses may increase production and hire more workers to meet the higher demand for goods and
services around the world. This means more jobs.

Consumers benefit too Worldwide trade gives consumers more choices among 8oods and services.
Since greater competition generally lowers prices, consumers pay less. Consumers benefit from thig

The WTO followed 2 previous trade organization called GATT, General Agreement on Tariffs and
Trade. GATT was established in 1948 after World War IT to promote world trade by reducing bar-
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World Trade: GATT and WTO (continued)

1. One of the six core economic principle states, “Free and voluntary trade creates wealth.”
Explain how this principle applies to GATT and the WTO.

2. How does the WTO affect businesses? Consumers?

What is a negative consequence mentioned in the above article? How would this affect a
country’s economy?

L

4. How might the price of the foods you have in your home be different if the WTO did not
exist? Why?

5. How is the WTO similar to NAFTA?




